Air Pollution Prevention Forum

June 5-6, 2002 Meeting

Portland Oregon

Summary of the Meeting


Members of the Forum met to discuss: the modeling of the Forum’s recommendations to achieve the 10/20 renewable energy goal and energy efficiency options, which is being done by ICF Consulting; and the draft of the final report that is being prepared by Tellus Institute.  
Download sign-in sheet for the attendees (PDF)
Bishal Thapa of ICF Consulting presented the latest modeling results.  David Von Hippel (Tellus) provided information on the energy efficiency data that was prepared for the ICF modeling.  
Download ICF Consulting Presentation (PPT)

Download Tellus Institute Presentation (PDF)
Discussion of modeling analysis:

 

· Use existing MTF (Market Trading Forum) base case (perhaps with modifications to show known future renewables—about 700 MW is under construction or has received financing) as reference case.

· A key question is what are the costs of meeting 10/20 goals and implementing EE recommendations?  The major determinant is the underlying assumptions regarding the cost of renewable energy technologies over time.

· The Forum’s expectation is that for a variety of reasons (economies of scale, technological improvements due to R&D) renewable energy costs will fall overtime.  If costs fall, as we expect, the resulting cost to the region of meeting 10/20 goals is roughly $200-300 million per year.  Impact in electricity prices is 10 cents/megawatthour.

· Some may not believe that renewable energy costs will fall as expected.  As a bounding exercise ICF looked at impact if they don’t.  In that case, found cost of meeting 10/20 goals increased to $800 million per year.

· Dollar values in the reports should be in 2001 dollars.

Modeling conclusions: 

 

· Meeting 10/20 goal results in only small change in electricity costs.

· Air quality benefits not huge, but real (e.g., NOx reduction of 1-2 percent, CO2  reduction of 10-14 percent).  There is likely to be little impact on SO2 due to the cap and trade program.  However, achieving the 10/20 goals may reduce the cost of compliance with the sulfur cap by $10 million by 2018.  

· Energy efficiency recommendations save both energy and money. 

· A combined energy efficiency and renewable energy strategy offers benefits at no additional cost.

· Ancillary benefits of 10/20 goals:  hedge against potential future carbon constraints; employment benefits; hedge against natural gas prices; tribal and rural economic development.

Recommendations on Draft Final Report:

 

· Lead with conclusion points.

· Cut length of draft executive summary by one-half.

· Develop a longer report summary for public dissemination as a separate document.

· Acknowledge existing state/tribal EERE programs.

· Acknowledge opportunities for local government.

· Describe barriers that recommended actions would overcome.

· Include background information (e.g., current mix of generation).

· Add list of acronyms.

· Add map of WRAP states and GCVTC states and modeling region (including tribal areas).

Dave Nichols (Tellus) will 1) provide more information on development of transmission and distribution cost benefits (2.1 cents) and include such information in report; 2) provide more detailed information on each of the energy efficiency measures that were modeled and include in modeling appendix; 3) develop detailed examples of representative measures (probably transformers, residential cooling and commercial refrigeration) to illustrate the analysis process; and 4) include additional detail on how the report’s findings compare with demand reduction experience (and expenditures) in California and other areas over the past two years. (Note that the draft efficiency technical appendix needs to be e-mailed to Mike Messenger, California Energy Commission, for review and comment.)

Next Steps:

· Revise final report and AP2 Forum conference call in next 3 weeks; deliver report to IOC by the end of June.

· Jeff Burks, Julie Simpson, Ursula Kramer, John Nielsen, Cynthia Praul, Jerry Kotis and Hap Boyd were appointed to a final report work group that will edit, comment and format the report.  Lee Alter and Bob Gruenig will be copied on the work group’s documents. 

· REMI results by early-mid July.

· Economic impacts by sector for policy purposes.

· Reference case (Market Trading Forum, Business As Usual case); efficiency-only case; renewables-only case (with NREL costs); renewables-only case (with constant costs).

·  Information from REMI will help meet technical requirements of the haze rule.

· Presentation of recommendations and analysis to the WRAP at July meeting.

· Presentation to WRAP at its November/December meeting, including implementation issues.

· John Nielsen will draft letter from AP2 Forum to Market Trading Forum on renewable set-a-side in Annex (John will check on MTF comment schedule).

Agenda for AP2 Forum:

 

Final report

· Final report work group appointed 6/6.

· Next draft from David Nichols on 6/25.

· Conference call on 6/27 in afternoon (3 p.m. MDT).

· Final draft 6/30.

· Photo copy of report in July.

 IOC meeting July 10-11 in Denver.

WRAP Board meeting July 23-24 in Denver; WRAP planning team meeting July 25

Potential August AP2 meeting on outreach strategy.

· Review any Communications Committee proposal on public outreach plan for the recommendations.

· AP2 Forum outreach team (Lee Alter, Bob Gruenig, Jeff Burks, Cathy Iverson, Rich Ferguson and/or John Nielsen, Amanda Ormond).

Public review in August/September(?)

WRAP approves report at November meeting.  Thereafter, the report will be professionally prepared and printed.

In next two weeks, circulate 1-2 page statement on vision of AP2 Forum activities for next 5 years and budget for first year.

·  Any wish list items to encourage enactment of recommendations (e.g., analytical tool for states/tribes that can transfer regional modeling results to smaller areas).

· Statement due to Lee Alter (WRAP) on 6/28 (see EPA guidance document).

 

 

